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The Case for Canadian Banks in 2024
(and Beyond)

For investors, banks are a levered play on the economy,
which is to say that their performance often reflects the
underlying economic environment. 2023 reminded us
of this, as Canadian banks were dragged down by many
of the same headwinds that affected the economy at
large: higher interest rates, investor concerns about
inflation and a possible recession, a softening Canadian
housing market, and highly indebted consumers. The
result? The “Big Six” posted cash operating earnings of
approximately $56 billion, down 6% from the year prior,
as well as declining return-on-equity (ROE)—13.8% in
2023 vs. 15.8% in 2022. Ultimately, this weighed on
valuations, as the Big Six underperformed the S&P/TSX
composite index for the second consecutive year.’

The new year offers the chance for a fresh start.
Though the economic forecast remains uncertain, here
are three reasons why Canadian banks may be primed
for a bounce-back in 2024 and beyond.
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#1: Strong Fundamentals

Investors can take great comfort in the fact that
Canadian banks entered 2024 with very strong balance
sheets. In examining balance sheets, the first two key
considerations are the banks’ capital levels, which
remain healthy, and loan loss provisions. Well-run banks
should be expected to build reserves in anticipation of
future losses (rather than strictly being reactive), and
that’s largely what we've seen—in our view, the Big Six
have reserved appropriately for the economic outlook
we expect, which is a soft-landing (or no recession)
scenario.

In addition to capital and reserves, the other important
measure of a balance sheet’s strength is available
liquidity. This can be measured in several ways—for
instance, Liquidity Coverage Ratio (LCR), which reflects
the proportion of a bank’s high-quality liquid assets.

By any such measure, the Canadian banks are well off.
Overall, we believe that the strength of the Big Six’s
balance sheets should enable them to navigate an
uncertain market environment with limited

downside risk.
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“We believe that the strength of

the Big Sixs balance sheets should
enable them to navigate an uncertain
market environment with limited
downside risk."

#2 An Improving Macroeconomic Landscape

Over the past six-to-twelve months, many of the
concerns around Canadian banks—and banks in
general—have been macroeconomic in nature. Three
particular macro issues are particularly relevant to the
banks’ outlook for 2024: the economy, interest rates,
and regulation. From an economic standpoint, banks
are operating in an environment in which central banks,
including the Bank of Canada (BoC), have made an
effort to intentionally slow down the economy in order
to bring down inflation. This, of course, has led to higher
interest rates, which has made it more difficult for
homeowners and other consumers to service their debt.
In terms of regulation, we have a saying: no regulator
has ever let a crisis go to waste. The Silicon Valley Bank
(SVB) crisis, which saw it and at least one other U.S.
lender go out of business in 2023, was arguably specific
to a particular subset of the U.S. regional banking
space. But it nonetheless had the effect of prompting

a more muscular regulatory presence, including here

in Canada with the Office of the Superintendent of
Financial Institutions (OSFI), which has increased
regulatory minimum capital requirements for Canadian
banks by about 100 basis points over the last year.
Banking is a thin-margin business, and there's no doubt
higher capital requirements, all else equal, represent an
ROE headwind for any bank.

The good news for Canadian banks is that while these
macroeconomic concerns persist, they're generally
improving. We appear to be on track for the type of
gentle economic slowdown that is not likely to result in
a spike in the unemployment rate, which is an important
driver of Canadian bank credit quality given the level of
consumer leverage. The U.S. Federal Reserve (Fed) and

BoC appear to be done raising interest rates. And just

a few weeks ago, Canadian regulators conducted their
semi-annual review and chose not to make regulatory
requirements for banks even more stringent. It would
be an overstatement to say that the macroeconomic
headwinds of 2023 have turned into tailwinds, but the
headwinds do appear to be lessening, which bodes well
for Canadian banks going forward.

“It would be an overstatement to say
that the macroeconomic headwinds
of 2023 have turned into tailwinds,
but the headwinds do appear to

be lessening, which bodes well for
Canadian banks going forward.”

#3 Global Context and Historical Precedent

When it comes to institutions like the Big Six banks,
some of which have existed for over 150 years, taking

a step back and considering the broader context can

be illuminating. First, it is worth remembering that the
top Canadian banks are considered to be pillars of

the global financial community. Both RBC and TD are
included in the Financial Stability Board’s list of Globally
Systemically Important Banks, while OSFI considers all
of the Big Six to be systemically important domestically;
this means that, for all intents and purposes, all six big
Canadian banks are globally systemically important.
The Canadian banking system is renowned for its
stability, with only two small regional banks having
failed in the last century,? and most of the Big Six have
a history of paying dividends that stretches back more
than 100 years.®

Investors may also be interested in the following
compelling statistic. Earlier, | noted that in 2023, the
Big Six underperformed the S&P/TSX composite
index for the second year in a row. As the chart below
demonstrates, the Canadian bank index has not
underperformed three years in a row since 1970.
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Canadian Bank Index Annual Total Return vs. S&P/TSX 1970 to 2023
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Shaded grey areas represent recessions (1975, 1980-82, 1990-92, 2008-09, 2020) or slowdowns (2001-02 and
2015). Last datapoint for total return is Dec 29, 2023. Total return on a calendar year basis. Source: Bloomberg,
BMO Capital Markets. Index returns do not reflect transactions costs or the deduction of other fees and
expenses and it is not possible to invest directly in an Index. Past performance is not indicative of future results.

This, of course, is no guarantee that Canadian banks
will outperform in 2024. But it does mean that historical
trends are on investors'’ side.

“The Canadian bank index has not
underperformed three years in a row
since 1970."

Shifting to Offense

The conundrum for the Big Six is that they operate in a
constrained, concentrated market structure—it's hard to
see major shifts in market share. That market structure
allows them to generate a degree of excess capital.

But there are also obvious limitations on growth. The
investment case, then, is dependent on the banks’
ability to find ways to deploy capital being generated at

home in a shareholder friendly way. This is why many

of the Big Six are opportunistically pursuing mergers,
acquisitions, and other opportunities in the United
States and abroad. It’s a bit of a trade-off, as every dollar
deployed away from Canadian banking is likely to be
ROE-dilutive. But it does offer the potential for growth.

Think of 2023 as something of a pit stop: due to the
headwinds outlined earlier, the Big Six had to slow down
a bit. The first half of 2024 is likely to see a continuation
of the economic fundamentals of 2023. But as we get
into the second half of 2024 and 2025, we see cause for
greater optimism, including continuing balance sheet
strength, greater clarity on the economy and interest
rates (including potential rate cuts), and earnings
growth prospects. It is always difficult to time it
perfectly, but patient investors may find it an opportune
time to start playing a little more offense with Canadian
bank stocks.

Canadian Banks ETF Fund.

For exposure to Canadian banks, consider the BMO Canadian Banks ETF Fund and the BMO Covered Call



https://www.bmogam.com/ca-en/products/mutual-funds/fund-detail/?profileId=17496
https://www.bmogam.com/ca-en/products/mutual-funds/fund-detail/?profileId=37655
https://www.bmogam.com/ca-en/products/mutual-funds/fund-detail/?profileId=37655
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" Company reports, BMO Capital Markets.

2 James F. Dingle, “The Bank Failures of September 1985,” Planning an Evolution: The Story of the Canadian Payments Association:
1980-2002, the Bank of Can nd th nadian Payments A iation, May 2003.

3 Source: Nasdaqg Dividend History Database.

Related Funds

BM nadian Banks ETF Fun
BMO Covered Call Canadian Banks ETF Fund

Additional Resources

Fund Profile: BMO Canadian Banks ETF Fund

Fund F :BM nadian Banks ETF Fun

Fund Profile: BMO Covered Call Canadian Banks ETF Fund
Fund Facts: BMO Covered Call Canadian Banks ETF Fund

Important BMO Global Asset Management Disclosures:

The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those
views are subject to change without notice at any time without any kind of notice. The information provided herein does not
constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment
advice. Past performance is no guarantee of future results. This communication is intended for informational purposes only.

BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments Inc. operate.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements
are not guarantees of performance. They involve risks, uncertainties and assumptions. Although such statements are based
on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ materially from
expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-
looking statements, investors should carefully consider the areas of risk described in the most recent simplified prospectus.

This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax
or legal advice to any party. Investments should be evaluated relative to the individual’s investment objectives and professional
advice should be obtained with respect to any circumstance.

Commissions, management fees and expenses (if applicable) all may be associated with investments in mutual funds. Trailing
commissions may be associated with investments in certain series of securities of mutual funds. Please read the fund facts, ETF
facts or prospectus of the relevant mutual fund before investing. Mutual funds are not guaranteed, their values change frequently
and past performance may not be repeated. Distributions are not guaranteed and are subject to change and/or elimination.

For a summary of the risks of an investment in the BMO Mutual Funds, please see the specific risks set out in the prospectus. ETF
Series of the BMO Mutual Funds trade like stocks, fluctuate in market value and may trade at a discount to their net asset value,
which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination.

BMO Mutual Funds are managed by BMO Investments Inc., which is an investment fund manager and a separate legal entity from
Bank of Montreal.

®™ Registered trademarks/trademark of Bank of Montreal, used under licence.


https://www.bankofcanada.ca/wp-content/uploads/2010/07/dingle_book.pdf
https://www.bankofcanada.ca/wp-content/uploads/2010/07/dingle_book.pdf
https://www.nasdaq.com/market-activity/quotes/dividend-history
https://www.bmogam.com/ca-en/products/mutual-funds/fund-detail/?profileId=17496
https://www.bmogam.com/ca-en/products/mutual-funds/fund-detail/?profileId=37655
https://bmomf.lipperweb.com/bmomf/Pdf/?symbol=68707808&lang=en
https://fundfacts.bmo.com/AdvisorEnglish/BMO_Canadian_Banks_ETF_Fund-EN-Series_F.pdf
https://bmomf.lipperweb.com/bmomf/Pdf/?symbol=68360650&lang=en
https://fundfacts.bmo.com/AdvisorEnglish/BMO_Covered_Call_Canadian_Banks_ETF_Fund-EN-Series_F.pdf
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Important BMO Capital Markets Disclosures:
Analyst's Certification

I, Sohrab Movahedi, hereby certify that the views expressed in this report accurately reflect my personal views about the subject
securities or issuers. | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital
Markets and their affiliates, which includes the overall profitability of investment banking services. Compensation for research
is based on effectiveness in generating new ideas and in communication of ideas to clients, performance of recommendations,
accuracy of earnings estimates, and service to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with
FINRA. These analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the
FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

Distribution of Ratings (January 16, 2024)

Rating BMO rating BMOCM US BMOCM US BMOCM US BMOCM BMOCM IB StarMine
category Universe* 1B 1B Universe**** | Clients***** Universe~
Clients** Clients***

Buy Outperform 48.4% 15.0% 42.9% 54.3% 56.9% 57.7%

Hold Market 49.0% 17.9% 52.0% 44.2% 41.2% 37.5%
Perform

Sell Underperform | 2.4% 27.3% 3.9% 1.4% 1.4% 4.8%

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.

** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment
Banking services as percentage within ratings category.

*** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for
Investment Banking services as percentage of Investment Banking clients.

**+* Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

**xxk Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment
Banking services as percentage of Investment Banking clients.

~ As of April 1,2019.

Ratings Key (as of October 2016)

We use the following ratings system definitions:

OP = Outperform - Forecast to outperform the analyst's coverage universe on a total return basis;

Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis; Und =
Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;

(S) = Speculative investment;
Spd = Suspended - Coverage and rating suspended until coverage is reinstated; NR = No Rated - No rating at this time; and
R = Restricted - Dissemination of research is currently restricted.

The total return potential, target price and the associated time horizon is 12 months unless otherwise stated in each report. BMO
Capital Markets’ seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small
Cap, US Large Cap, US Small Cap, Income, CDN Quant, and US Quant have replaced the Top Pick rating).
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Prior BMO Capital Markets Rating System
(April 2013 - October 2016)

http://researchglobal.bmocapitalmarkets.com/documents/2013/rating_key 2013_to_2016.pdf

(January 2010 - April 2013)

http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf

Other Important Disclosures

For Important Disclosures on the stocks discussed in this report, please go to https://researchglobal0.bmocapitalmarkets.com/
public-disclosure/ or write to Editorial Department, BMO Capital Markets, 151 West 42nd St, 33rd Floor, New York, NY 10036 or
Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, M5X TH3.

Dissemination of Research

Dissemination of fundamental BMO Capital Markets Equity Research is available via our website https:/r rchglobal0.
bmocapitalmarkets.com/. Institutional clients may also simultaneously receive our fundamental research via email and/or via
services such as Refinitiv, Bloomberg, FactSet, Visible Alpha, and S&P Capital IQ.

BMO Capital Markets issues a variety of research products in addition to fundamental research. Institutional clients may request
notification when additional research content is made available on our website. BMO Capital Markets may use proprietary models
in the preparation of reports. Material information about such models may be obtained by contacting the research analyst
directly. There is no planned frequency of model updates.

The analyst(s) named in this report may discuss trading strategies that reference a catalyst or event that may have a near or
long-term impact on the market price of the equity securities discussed. In some cases, the impact may directionally counter
the analyst’s published 12-month target price and rating. Any such trading or alternative strategies can be based on differing
time horizons, methodologies, or otherwise and are distinct from and do not affect the analysts’ fundamental equity rating in the
report.

Research coverage of licensed cannabis producers and other cannabis-related companies is made available only to eligible
approved North American, Australian, and EU-based BMO Nesbitt Burns Inc., BMO Capital Markets Limited, Bank of Montreal
Europe Plc and BMO Capital Markets Corp. clients via email, our website and select third party platforms.

~ Research distribution and approval times are provided on the cover of each report. Times are approximations as system and
distribution processes are not exact and can vary based on the sender and recipients’ services. Unless otherwise noted, times are
Eastern Standard and when two times are provided, the approval time precedes the distribution time.

For recommendations disseminated during the preceding 12-month period, please visit: https://researchglobalO.
bmocapitalmarkets.com/public- disclosure/.

General Disclaimer

“BMO Capital Markets” is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal,
BMO Bank N.A. (member FDIC), Bank of Montreal Europe p.l.c, and Bank of Montreal (China) Co. Ltd, the institutional broker
dealer business of BMO Capital Markets Corp. (Member FINRA and SIPC) and the agency broker dealer business of Clearpool
Execution Services, LLC (Member FINRA and SIPC) in the U.S., and the institutional broker dealer businesses of BMO Nesbitt
Burns Inc. (Member Investment Industry Regulatory Organization of Canada and Member Canadian Investor Protection Fund)

in Canada and Asia, Bank of Montreal Europe p.l.c. (authorised and regulated by the Central Bank of Ireland) in Europe and

BMO Capital Markets Limited (authorised and regulated by the Financial Conduct Authority) in the UK and Australia. Bank of
Montreal or its subsidiaries (“‘BMO Financial Group”) has lending arrangements with, or provide other remunerated services to,
many issuers covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of
BMO Capital Markets as of the date of this report and are subject to change without notice. BMO Capital Markets endeavours

to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain information

and opinions that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express

or implied, in respect thereof, takes no responsibility for any errors and omissions contained herein and accepts no liability
whatsoever for any loss arising from any use of, or reliance on, this report or its contents. Information may be available to BMO
Capital Markets or its affiliates that is not reflected in this report. The information in this report is not intended to be used as the
primary basis of investment decisions, and because of individual client objectives, should not be construed as advice designed
to meet the particular investment needs of any investor. The information in this report is based on general considerations and do
not purport to meet the objectives or needs of specific recipients. Nothing herein constitutes any investment, legal, tax or other
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advice nor is it to be relied on in any investment or decision. If you are in doubt about any of the contents of this document, the
reader should obtain independent professional advice. This material is for information purposes only and is not an offer to sell
or the solicitation of an offer to buy any security. In furnishing this report, BMO Capital Markets intends to take advantage of

the exemption from the principal and agency trading restrictions in Section 206(3) of the Investment Advisers Act of 1940 and
Rule 206(3)-1 thereunder. Accordingly, recipients of this report are advised that BMO Capital Markets or its affiliates may act as
principal for its own account or agent for another person in connection with the purchase or sale of any security mentioned in or
the subject of this report. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in
many of the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon.
The reader should assume that BMO Capital Markets or its affiliates may have a conflict of interest and should not rely solely on
this report in evaluating whether or not to buy or sell securities of issuers discussed herein.

Additional Matters

This report is directed only at entities or persons in jurisdictions or countries where access to and use of the information is not
contrary to local laws or regulations. Its contents have not been reviewed by any regulatory authority. BMO Capital Markets does
not represent that this report may be lawfully distributed or that any financial products may be lawfully offered or dealt with, in
compliance with regulatory requirements in other jurisdictions, or pursuant to an exemption available thereunder.

To Australian residents: BMO Capital Markets Limited and Bank of Montreal are exempt from the requirement to hold an
Australian financial services licence under the Corporations Act in respect of financial services they provide to wholesale
investors (as defined in the Corporations Act). BMO Capital Markets Limited is regulated by the UK Financial Conduct Authority
under UK laws, and Bank of Montreal in Hong Kong is regulated by the Hong Kong Monetary Authority and the Securities and
Futures Commission, which differ from Australia laws. This document is only intended for wholesale clients (as defined in the
Corporations Act 2001), Eligible Counterparties or Professional Clients (as defined in Annex Il to MiFID II) and Professional
Investors (as defined in the Securities and Futures Ordinance and the Securities and Futures (Professional Investor) Rules under
the Securities and Futures Ordinance of Hong Kong).

To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the
contents herein subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities
included in this report should do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by Colin Hamilton, Alexander Pearce or Raj Ray:

This research is not prepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets
Limited and distributed by BMO Capital Markets Limited or Bank of Montreal Europe Plc and is subject to the regulations of the
Financial Conduct Authority (FCA) in the United Kingdom and the Central Bank of Ireland (CBI) in Ireland. FCA and CBI regulations
require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it and its
affiliates own 5% or more of the equity of the issuer. Canadian regulations require that a firm providing research disclose its
ownership interest in the issuer that is the subject of the research if it and its affiliates own 1% or more of the equity of the issuer
that is the subject of the research. Therefore, each of BMO Capital Markets Limited and Bank of Montreal Europe Plc will disclose
its and its affiliates’ ownership interest in the subject issuer only if such ownership exceeds 5% of the equity of the issuer.

To E.U. Residents: In an E.U. Member State this document is issued and distributed by Bank of Montreal Europe plc which is
authorised and regulated in Ireland and operates in the E.U. on a passported basis. This document is only intended for Eligible
Counterparties or Professional Clients, as defined in Annex Il to “Markets in Financial Instruments Directive” 2014/65/EU
(“MIFID 11").

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents
herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect transactions in any
security discussed herein should do so through BMO Capital Markets Corp.

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the
Financial Conduct Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (1)
persons who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (ll) high net worth entities falling within Article 49(2)(a)
to (d) of the Order (all such persons together referred to as “relevant persons”). The contents hereof are not intended for the use
of and may not be issued or passed on to retail clients.

To Hong Kong Residents: In Hong Kong, this report is published and distributed by Bank of Montreal. Bank of Montreal
(incorporated in Canada with limited liability) is an authorized institution under the Banking Ordinance and a registered institution
with the Securities and Futures Commission (CE No. AAK809) to carry on Type 1 (dealing in securities) and Type 4 (advising in
securities) regulated activities under the Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong). This report has
not been reviewed or approved by any regulatory authority in Hong Kong. Accordingly, this report must not be issued, circulated
or distributed in Hong Kong other than (a) to professional investors as defined in the Securities and Futures Ordinance and
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the Securities and Futures (Professional Investor) Rules under the Securities and Futures Ordinance of Hong Kong, or (b) in
circumstances which do not result in or constitute an offer to the public in Hong Kong.

To Korean Residents: This report has been provided to you without charge for your convenience only. All information contained
in this report is factual information and does not reflect any opinion or judgement of BMO Capital Markets. The information
contained in this report should not be construed as offer, marketing, solicitation or investment advice with respect to financial
investment products in this report.

To Japan Residents: This report has not been reviewed by any regulatory authority in Japan. This report is provided for
information purposes only and it should not be construed as an offer to sell, a solicitation to buy, or a recommendation for any
security, or as an offer to provide investment management or advisory or other services in Japan. Securities may not be offered
or sold in Japan by means of this report or any other document other than to Qualified Financial Institutions within the meaning
of item (i) of Article 17-3 of the Government Ordinance to enforce the Financial Instruments and Exchange Act (Kinyu Shohin
Torihiki Ho Sekou Rei). Unless specified otherwise, the securities that may be offered to you are not and will not be registered in
Japan pursuant to the Financial Instruments and Exchange Acts.

To Taiwanese Residents: This report is not intended to constitute investment advice nor a public offer for any investment
products to investors in Taiwan. This report should only be accessed by investors in Taiwan that are qualified to invest in
investment products pursuant to relevant Taiwanese laws and regulations, and subject to sales restrictions as set forth in the
relevant Taiwanese laws and regulations. BMO Capital Markets has not and will not secure the required licenses in Taiwan for
the offer of securities and investment services. Any offer of securities has not been and will not be registered or filed with or
approved by the Financial Commission of Taiwan and/or other regulatory authority pursuant to relevant securities laws and
regulations of Taiwan, and may not be issued, offered or sold within Taiwan through a public offering or in circumstances which
constitute an offer that requires a registration, filing or approval of the Financial Supervisory Commission of Taiwan and/or other
regulatory authority in Taiwan under relevant securities laws and regulations of Taiwan. No person or entity in Taiwan has been
authorized to offer or sell the securities in Taiwan.

To Singapore Residents: This report is intended for general circulation and does not and is not intended to constitute the
provision of financial advisory services, whether directly or indirectly, to persons in Singapore. You should seek advice from a
financial adviser regarding the suitability of the investment products, taking into account your specific investment objectives,
financial situation or particular needs before you make a commitment to purchase the investment product. This report has not
been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, it should not be circulated or distributed,
nor may the securities described herein be offered or sold, or be made the subject of an invitation for subscription or purchase,
whether directly or indirectly, to persons in Singapore other than (a) to an institutional investor or a relevant person as defined in
and pursuant to and in accordance with the conditions of the relevant provisions of the Securities and Futures Act of Singapore or
(b) otherwise pursuant to and in accordance with the conditions of, any other applicable provision of the SFA.

To Israeli residents: BMO Capital Markets is not licensed under the Israeli Law for the Regulation of Investment Advice,
Investment Marketing and Portfolio Management of 1995 (the “Advice Law”) nor does it carry insurance as required thereunder.
This document is to be distributed solely to persons that are qualified clients (as defined under the Advice Law) and qualified
investors under the Israeli Securities Law of 1968. This document represents the analysis of the analyst but there is no assurance
that any assumption or estimation will materialize.

These documents are provided to you on the express understanding that they must be held in complete confidence and not
republished, retransmitted, distributed, disclosed, or otherwise made available, in whole or in part, directly or indirectly, in hard or
soft copy, through any means, to any person, except with the prior written consent of BMO Capital Markets.

Click here for data vendor disclosures when referenced within a BMO Capital Markets research document.
For assistance with accessible formats of online content, please contact research@bmo.com.
ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST

BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth
management, and investment and corporate banking products. BMO serves Canadian retail clients through BMO Bank of
Montreal and BMO Nesbitt Burns. In the United States, personal and commercial banking clients are served by BMO Bank N.A.,
(Member FDIC). Investment and corporate banking services are provided in Canada and the US through BMO Capital Markets.

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal,
BMO Bank N.A. (member FDIC), Bank of Montreal Europe p.l.c, and Bank of Montreal (China) Co. Ltd, the institutional broker
dealer business of BMO Capital Markets Corp. (Member EINRA and SIPC) and the agency broker dealer business of Clearpool
Execution Services, LLC (Member FINRA and SIPC) in the U.S., and the institutional broker dealer businesses of BMO Nesbitt
Burns Inc. (Member Investment Industry Regulatory Organization of Canada and Member Canadian Investor Protection Fund) in
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Canada and Asia, Bank of Montreal Europe p.l.c. (authorised and regulated by the Central Bank of Ireland) in Europe and BMO
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